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Overview

TerraQuest utilizes UPCOZ2 tokens to create carbon challenges for 3 three reasons:

+ Retiring UPCO2 tokens tangibly reduces carbon through verified REDD+ projects
 End-to-end traceability

«  Fungibility

More people ask about the second reason, end-to-end traceability, than anything else.
So, we prepared this document to explain how it works.

TerraQuest adds another layer of traceability by providing users transaction receipts for
the carbon offsets they earn.

Read on to see how it works.



The basic three layers of traceability

While a little oversimplistic, there are three key layers:

1. Etherium Blockchain - immutably records carbon token transactions

2. Verra - independently registers the exchange of tokens for verified carbon units the
and the retirement of the carbon offsets

3. TerraQuest — provides carbon offset transaction receipts

Each is discussed in more detail below.



Etherium
Blockchain

Anyone can view
UPCO2
transactions in the
Etherscan smart
contract database.
Carbon offsets are
achieved by retiring
tokens which is
recorded in the
smart contract and
tied to Verra meta
data.
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Input Data:
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All Filters
Etherscan is a database explorer
for Etherium, a decentralized
smart contract platform.
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Block Chain affords immutible
record keeping of all carbon credit
transactions which prevents
double dipping. This is a the smart
contract record for retiring 50
UPCO2 tokens on Dec. 17, 2020

The input data represents Verra meta data, which includes the
serial number of the carbon credit project.

R @3{"approver":"4736e89b-1869-4fad-a224-295e3f00e0ad" ,"destination'":"2197073e-a77c-4441-9bfb-
31e51¢104593","origin":"gba33696-6697-4aa3-8220-535c¢17f6c71f","reference":"5531-241969230-241969279-VCU-048-MER-CD~

14-934-901012015-31122015-1","version'":0}
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The Verra registry is the international third-party organization

VCS Projects Registered the certifies the transaction of volutary carbon units VCUs.

1,687

VCS Projects without VCUs Issued
337

We can find the retired VCUs for specific

All Projects | Registered | Pipeline ERU/CVENN Buffer . 3 :
projects by searching for the serial number
provided by Etherscan.
>
PROJECTTYPE j3eE... Y DY Name Vi Coun... Y Project Type Y Methodology Y Total Vintage Quant... Y Credits Quantity Issu... Y
> COUNTRY
Congo, The 5531-241969230-

P ADDITIONAL 2015 034 The Mai Ndombe Democratic Agriculture Forestry and Other VMO0009 2583673 50 241969279-VCU-048-MER-
CERTIFICATION REDD+ Project Republicof  Land Use e CD-14-934-01012015-

Issuance Status The 311220151

Verra independently records the retirement of a credit in its registry. Shown
above is the project name and the project serial number, the same number

recorded in the blockchain.
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VCS Projects Registered VCS Projects with VCUs Issued

1,687 1,280

VCS Projects without VCUs Issued
337

All Projects | Registered | Pipeline ERUCVE : : 2 R g
We see that 50 credits were retired on Dec. 17, 2020 in Verra independently of Etherscan.

P PROJECT TYPE
itage Quant... Y Credits Quantity Issu... Y Serial Number ) f Additional Certification Y Retirement/Cancellation Date Y Retirement Beneficiary Y Retirement Reason D £ ‘
P COUNTRY
> 5531-241969230-
ADDITIONAL
241969279-VCU-048-MER-
3 50 CCB-Gold 17/12/2020 Uphold Environmental Benefit
CERTIFICATION CD-14-934-01012015- 2. p vironmen nefi
Issuance Status 311220151

By looking up the serial number in Verra that was supplied by the blockchain, we see the 50
credits were retired when the UPCQO2 tokens were retired. The value of the tokens goes to
UPCQO?2, the organization that purchased the carbon offsets from the project.



Verra
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Executive Summary
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I he Mai Ndombe REDD+ Project, located in western DRC, Atrica, will protect 248,956 hectares ot torest trom industnal
logging, unsustainable fuel wood extraction and slash and burn agriculture. Carbon validation will be undertaken by the
Verified Carbon Standard (VCS) and major socio-economic co-benefits ensured by the Climate, Community and
Biodiversity (CCB) standard. The project is developed and managed in a joint venture by forest carbon leaders ERA-
Ecosystem Restoration Associates Inc. and Wildlife Works Carbon LLC. This groundbreaking project will be the first of its
kind in the Congo Basin and utilizes the novel methodology developed by Wildlife Works, VM0009, '‘Methodology for
Avoided Deforestation' approved by the VCS in October, 2012. The project is estimated to deliver over 1775MT CO2-e over
30 years.

In Verra, we can also
look up which projects
produced the verified
carbon offsets
purchased by UPCQO2 VCS PIPELINE DOCUMENTS

when they created the =
tokens, in this case, the

Mai Ndombe REDD+

Project.

Date Updated

I ::OT‘_TJ:’:C’_‘::‘:_'I9NOV2012.pd’ | & The M al N do m be R E D D + 10/08/2017
PP_REG_REP_934_07DEC2012.pdf P rOjeCt De SC ri pt i O n 10/08/2017

VALID_REP_934_06DEC2012.pdf

10/08/2017




Verra

REDD+

Detailed projec_t descriptions AJOINTPROJECT OF B A e WVORKS WY
are openly available through
Verra.

@l The Mai Ndombe REDD+ Project

VGG 1.63

DETCRI AT 19 November 2012

G ENGG RV Wildlife Works Department of Carbon Development

(o.],1=148 Jeremy T. Freund, VP Carbon Development, Wildlife Works Jeremy@wildlifeworks.com

https://www.everlandmarketing.com/wp-content/uploads/
2019/12/Mai-Project-Description.pdf



TerraQuest

TerraQuest Carbon Credit Retirement Transaction Record

Oxdaca64167918abab5e254431292ad079022b48265

View this Etherium record in Etherscan

Once UPCO2 adds wallet support for retiring tokens to its Application Programming
Interface, TerraQuest will provide users transaction records for their carbon credit offsets
(ETA June 2021).



