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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Gunnison Crested Butte Tourism Association
Gunnison, Colorado

Opinion

We have audited the financial statements of Gunnison Crested Butte Tourism Association (the
“Association”), a Colorado non-profit corporation, which comprise the statement of financial position as of
December 31, 2024, and the related statements of activities, functional expenses and cash flows for the
year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as of December 31, 2024, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America (“U.S. GAAP”).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (“‘U.S. GAAS”). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Association and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with U.S. GAAP, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or

events, considered in the aggregate, that raise substantial doubt about the Association’s ability to
continue as a going concern for one year after the date that the financial statements are issued.

Member: American Institute o][ Certi][ied Public Accountants
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Gunnison Crested Butte Tourism Association
Gunnison, Colorado

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with U.S. GAAS will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with U.S. GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Association’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplemental schedule on page 11 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
U.S. GAAS. In our opinion, the information, except for the portion marked "unaudited", on which we
express no opinion, is fairly stated in all material respects in relation to the financial statements as a
whole.

/t{ém M\/ %fhy}ﬁ L.l

McMahan and Associates, L.L.C.
Avon, Colorado
May 14, 2025



Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Statement of Financial Position
December 31, 2024
(With Comparative Actual Amounts for December 31, 2023)

2024 2023
Assets:
Current Assets:
Cash and cash equivalents 710,652 500,560
Accounts receivable 3,101
Total Current Assets 710,652 503,661
Property and Equipment:
Furniture 1,847 1,847
Subtotal 1,847 1,847
Less accumulated depreciation (1,055) (792)
Total Property and Equipment 792 1,055
Total Assets 711,444 504,716
Liabilities:
Accounts payable 6,110 48,894
Accrued liabilities 24,570 85
Total Liabilities 30,680 48,979
Net Assets:
Without donor restrictions 680,764 455,737
Total Net Assets 680,764 455,737
Total Liabilities and Net Assets 711,444 504,716

The accompanying notes are an integral part of these financial statements.
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Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Statement of Activities
For the Year Ended December 31, 2024
(With Comparative Totals for the Year Ended December 31, 2023)

2024 2023
Total Total
Revenues and Support:
Local marketing district funding 2,973,599 3,390,000
Grant revenue and program funding 99,000 126,345
ICELab 69,466 61,280
Sponsorship reimbursement income 16,000 -
Interest income 17,554 3
Other Income 13,100 -
Total Revenues and Support 3,188,719 3,577,628
Expenses:
Administrative 75,019 58,030
Tourism promotion 546,835 1,193,712
Media 1,502,603 1,190,484
ICELab 31,500 149,175
Payroll and contractors 807,735 839,134
Total Expenses 2,963,692 3,430,535
Change in Net Assets 225,027 147,093
Net Assets - Beginning of Year 455,737 308,644
Net Assets - End of Year 680,764 455,737

The accompanying notes are an integral part of these financial statements.
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Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Statement of Functional Expenses
For the Year Ended December 31, 2024
(With Comparative Totals for the Year Ended December 31, 2023)

2024 2023
Supporting
Services
Program Management
Services and General Total Total
Expenses:

Administrative - 75,019 75,019 58,030
Tourism promotion 530,430 16,405 546,835 1,193,712
Media 1,502,603 - 1,502,603 1,190,484
ICELab 31,500 - 31,500 149,175
Payroll and contractors 784,240 23,495 807,735 839,134
Total Expenses 2,848,773 114,919 2,963,692 3,430,535

The accompanying notes are an integral part of these financial statements.
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Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Statement of Cash Flows
For the Year Ended December 31, 2024
(With Comparative Totals for the Year Ended December 31, 2023)

2024 2023
Cash Flows from Operating Activities:

Cash received from operations 2,973,599 3,390,000

Interest received 17,554 3

Cash received from other sources 200,667 188,125

Cash paid to employees or independent contractors (783,250) (846,576)

Cash paid for goods and services (2,198,478) (2,623,151)
Net Cash Provided (Used) by Operating Activities 210,092 108,401
Cash Flows from Investing Activities:

Cash paid for property and equipment - (1,319)
Net Cash Provided (Used) by Investing Activities - (1,319)
Net Increase (Decrease) in Cash 210,092 107,082
Cash and Cash Equivalents - Beginning of Year 500,560 393,478
Cash and Cash Equivalents - End of Year 710,652 500,560
Reconciliation of Change in Net Assets to

Net Cash Provided by Operating Activities:
Change in net assets 225,027 147,093
Adjustments to change in net assets:
Depreciation 263 264
(Increase) decrease in accounts receivable 3,101 6,500
Increase (decrease) in accounts payable (42,784) (32,014)
Increase (decrease) in accrued liabilities 24,485 (7,442)
Increase (decrease) in deferred revenue - (6,000)
Total Adjustments (14,935) (38,692)
Net Cash Provided (Used) by Operating Activities 210,092 108,401

The accompanying notes are an integral part of these financial statements.
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Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Notes to the Financial Statements
December 31, 2024

Organization

The Gunnison-Crested Butte Tourism Association (the “Association”) was incorporated in the
State of Colorado and designated as a 501(c)(6) to promote the Gunnison Valley as a year-round
travel destination and foster relationships with community partners, support for Western Colorado
University and creation of entrepreneurial opportunities (e.g., ICELab). Increasing total annual
tourism and guest revenue is one of the primary goals of the Association, along with promoting
economic development within the Gunnison Valley.

Summary of Significant Accounting Principles

A.

Financial Statement Presentation

The Association reports its financial statements in accordance with FASB Accounting
Standards Codification Topic 958, Not-for-Profit Organizations (“ASC Topic 958”),
formerly Statement of Financial Accounting Standards No. 117. Under ASC Topic 958,
the Association is required to report information regarding its financial position and
activities according to two classifications of net assets, without donor restriction and with
donor restriction.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting which
recognizes revenues when earned and expenses when incurred.

Cash and Cash Equivalents

The Association considers all deposits that can be withdrawn at any time without notice
or penalty and certificate of deposits with maturities of three months or less.

Accounts Receivable

The Association utilizes the allowance method of recognizing the future potential
uncollectibility of amounts receivable from members and others. No allowance was
considered necessary at December 31, 2024, since all such amounts were considered
collectible.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amount of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Income Tax
The Association is incorporated as a not-for-profit corporation under Internal Revenue

Code Section 501(c)(6). As such, the Association’s earnings must be reinvested into the
organization and may not benefit any individual member or shareholder.



Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Notes to the Financial Statements
December 31, 2024
(continued)

Summary of Significant Accounting Principles (continued)

F.

Income Tax (continued)

The federal information returns of the Association are subject to examination by the
Internal Revenue Service. The Association’s information returns are no longer subject to
examination for tax years prior to 2021.

Unrelated business income is income derived from a trade or business by the exempt
organization that is not substantially related to the performance of the organization's
exempt purpose or function. For the year ended December 31, 2024, the Association
had no taxable income.

Method used for Allocation of Expenses

The financial statements report certain categories of expenses that are attributable to
program or supporting functions of the association. These expenses include tourism
promotion, administration, media, and contractors. Administrative expenses are allocated
based on the function they support, including insurance, meals and entertainment, and
supplies.

Support and Revenue Recognition

Contributions of cash and other assets are reported as with donor or grantor restriction if
they are received with donor or grantor stipulations that limit or specify the use of the
donated assets, whether by time, period, or purpose. When a donor or grantor restriction
expires — that is, when a stipulated time restriction ends, or the stated purpose restriction
is accomplished — donor / grantor restricted net assets are reclassified to net assets
without donor restriction and reported in the Statement of Activities as net assets
released from restrictions.

Contributions are recognized when cash, securities or other assets, an unconditional
promise to give, or notification of a beneficial interest is received. Unconditional promises
to give expected to be collected within one year are reflected as current contributions and
are recorded at their net realizable value. Unconditional promises to give expected to be
collected in future years are initially recorded at fair value using present value techniques
incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the
discounts is included in contribution revenue in the Statement of Activities. Conditional
promises to give are not recognized until the conditions on which they depend have been
substantially met.

Non-monetary contributions of goods and services are recorded at their fair values in the
period received. Donated services are recorded at their fair values in the period
received, provided that such services either create or enhance non-financial assets or the
services are considered “professional” services which the Organization would otherwise
be required to purchase. Donated fixed assets are recorded at fair value when received
and reflected in these financial statements as contribution revenue and an addition to
fixed assets. Nonmonetary donations are recognized as revenue and offsetting expense
or asset, depending on the nature of such support received.



Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Notes to the Financial Statements
December 31, 2024
(continued)

Summary of Significant Accounting Principles (continued)
. Comparative Information

The financial statements include certain prior year comparative information. Such
information does not include sufficient detail to constitute a presentation in conformity to
U.S. generally accepted accounting principles. Accordingly, such information should be
read in conjunction with the Association’s financial statements for the fiscal year ended
December 31, 2023, from which the comparative totals were derived.

J. Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence
of donor- or grantor-imposed restrictions. Accordingly, net assets and charges therein
are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions.

Net Assets with Donor Restrictions — Net assets subject to donor- (or certain grantor-)
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

K. Subsequent Events

Management has evaluated subsequent events through May 14, 2025, the date these
financial statements were available to be issued.

Property and Equipment
The Association had the following property and equipment at December 31, 2024:

Property and Equipment:

Furniture $ 1,847
Subtotal 1,847
Less accumulated depreciation (1,055)
Total Property and Equipment $ 792

Property and equipment are recorded at cost when purchased or at fair value at the date of gift.
Depreciation is provided on a straight-line basis over the estimated useful lives of the assets
when placed in service. Furniture and equipment are depreciated over five years.



Gunnison Crested Butte Tourism Association
(A Colorado Non-Profit Corporation)
Notes to the Financial Statements
December 31, 2024
(continued)

Revenue from Contracts with Customers

For the year ended December 31, 2024, revenue recognized for goods transferred or
performance obligations met at a point in time were $3,171,165 . There were no revenues
recognized for goods transferred or performance obligations met over time during 2024.
Revenues may be affected by general economic conditions and inflationary pressures.
Revenues are primarily collected from the ICELab, which is a co-working space and coffee shop
that the Association manages at Western Colorado University.

Concentration of Revenue

In fiscal years 2024 and 2023, the Association received approximately 93% and 95% of their
revenues, respectively, from the Gunnison Valley Local Marketing District. Beginning in 2024, up
to 40% of the County’s LMD funds can potentially be allocated to other initiatives. As a result, the
Association’s revenues may decrease in future years.

Classification of Net Assets and Net Assets Released from Restriction

During the year ended December 31, 2024, the Association did not have any restricted net assets
or assets released from restrictions. At December 31, 2024, the Association had assets without
donor restrictions of $680,764.

Liquidity and Availability of Resources

The Association’s net assets consist of donor-restricted amounts and amounts without donor
restrictions. The Association’s investment policy and liquidity management is structured around
short-term investments. The financial assets available within one year from December 31, 2024
for general expenditures are as follows:

Cash and cash equivalents $ 710,652
Total $ 710,652

Insured Cash Sweep Agreement

In 2024, the Association entered into an IntraFi Network Deposits DDA-MMDA Deposit
Placement Agreement (“IntraFi Network”) with Community Banks of Colorado, under which
certain parts of the Association’s funds are deposited into money market deposit accounts across
multiple destination financial institutions, or members, that participate in the IntraFi Network.
Because each deposit with participating members in the IntraFi Network is less than $250,000, all
amounts deposited under the terms of the IntraFi Network are fully insured by the Federal
Deposit Insurance Corporation FDIC.

At December 31, 2024, the Association held $461,377 in the IntraFi Network.

Concentration of Credit Risk

Financial instruments that potentially subject the Association to concentration of credit risk consist
principally of cash deposits. Accounts at each institution are insured by the Federal Deposit

Insurance Corporation (“FDIC”) up to $250,000 per institution. At December 31, 2024, the
Association had $0 of cash in excess of the FDIC limit.
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Gunnison Crested Butte Tourism Association

(A Colorado Non-Profit Corporation)

Schedule of Revenues, Expenses and Changes in Net Assets - Budget and Actual Comparison

Revenues:
Local marketing district
Grant revenue and program funding
ICELab
Sponsorship reimbursement income
Interest income
Other Income
Total Revenues

Expenses:
Administrative:
Miscellaneous expense
Depreciation
Total Administrative

Tourism promotion:
Research
Visitor Center
Travel and tradeshows
Website and apps
Public land experience
Special projects

Total Tourism promotion

Media:
Electronic media
Print media
Social media
Creative productions
Air specific media
Total Media

ICELab:
TAPP grant expense
Total IceLab

Payroll and Contractors:
Personnel and contract services
Total Payroll and Contractors
Total Expenses

Change in Net Assets

Net Assets - Beginning of Year
Net Assets - End of Year

For the Year Ended December 31, 2024
(With Comparative Actual Totals for the Year Ended December 31, 2023)

2024 2023
Variance
Budget Positive
(Unaudited) Actual (Negative) Actual
2,432,952 2,973,599 540,647 3,390,000
- 99,000 99,000 126,345
- 69,466 69,466 61,280
- 16,000 16,000 -
- 17,554 17,554 3
- 13,100 13,100 -
2,432,952 3,188,719 755,767 3,577,628
58,420 74,756 (16,336) 57,766
- 263 (263) 264
58,420 75,019 (16,599) 58,030
54,300 55,083 (783) 27,501
50,000 79,959 (29,959) 58,314
111,364 50,680 60,684 77,567
41,591 31,687 9,904 34,791
65,645 87,331 (21,686) 143,145
667,750 242,095 425,655 852,394
990,650 546,835 443,815 1,193,712
557,967 997,216 (439,249) 744,003
16,152 17,694 (1,542) 23,826
349,530 328,033 21,497 178,520
197,519 159,660 37,859 244,135
143,190 - 143,190 -
1,264,358 1,502,603 (238,245) 1,190,484
- 31,500 (31,500) 149,175
- 31,500 (31,500) 149,175
853,127 807,735 45,392 839,134
853,127 807,735 45,392 839,134
3,166,555 2,963,692 202,863 3,430,535
(733,603) 225,027 958,630 147,093
455,737 308,644
680,764 455,737

The accompanying notes are an integral part of these financial statements.
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